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Fees Fact Sheet

Overview
Four types of fees potentially apply for residential aged care:
• Basic daily fee
• Means tested care fee
• Accommodation payment
• Extra Services Fees 

Basic daily fee
Every aged care resident must pay the basic daily fee. This fee is 
used for covering the day-to-day livings costs of residents such 
as meals, heating, cleaning. The maximum daily fee which can be 
requested by a provider is $52.25. 

Means-tested care fee
The amount, if any, of a means tested care fee will depend on the 
outcome of a Centrelink Assets & Income Assessment.

Generally, if assets are above $171,535 or assessable annual income 
is above $27,736, a means tested care fee will apply.

If the means tested care fee is applicable, it is capped at an annual 
amount of $28,087. A lifetime cap of $67,410 also applies.

The former primary residence may count as an asset, if a family 
member or carer is not, or has not, been living at the house. If the 
former house is included, its value is capped at $171,535.

Accommodation payment
If assessed assets is between $50,500-$171,535 a partial 
accommodation payment (called an accommodation 
contribution) will be required. 

An incoming resident with assets above $171,535 will be required 
to make a full accommodation payment.  An Accommodation 
payment can be paid in a number of ways:

Method Detail

Lump 
sum

Also known as ‘Refundable Accommodation 
Deposit’ (RAD) or ‘Refundable Accommodation 
Contribution’ (RAC).

The amount charged will vary from facility to facility, 
and from room type to room type. 

Aged care providers must publish their maximum 
RAD, but a lower RAD can be negotiated one-on-
one. 

Until the lump sum is paid (max 6 mths) a daily fee 
will be charged.

The lump will be refunded on exit, unless you have 
agreed to deduct a DAP or Extra Services Fees from 
the RAD.

Daily fee Also known as a Daily Accommodation Payment 
(DAP) or Daily Accommodation Charge (DAC)

The daily fee is calculated by reference to the RAD 
- applying an interest rate (currently 4.89%) to the 
lump sum amount, then dividing by 364 to make a 
daily fee.

Partial 
lump 
sum + 
partial 
daily fee

This scenario involves paying the accommodation 
payment partially with a lump sum, and partially as 
a daily fee.

The daily fee component (DAP/DAC) can be 
deducted from the lump sum component (RAD/
RAC).

Extra Service Fees
Additional monthly fees will be charged if a resident opts for 
extra services, such as satellite TV, hairdressing, special therapies, 
etc. The Extra Service Fee will be negotiated  between the care 
recipient and the aged care provider.

Should we sell the former home?
Selling the family home to pay for aged care fees is a decision 
with a significant financial impact. The decision will impact 
pension eligibility, assessed assets and the means tested care fee.

The decision on selling or not selling the family home needs to be 
made utilising specialised financial advice.

Further information
Want more detail on how aged care fees work? Aged Care 
Decisions offers a fast, free & independent aged care concierge 
service.  

The service is 100% free, and saves hours of running around. 
Simply call 1300 775 870 to get started.
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